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National Lottery shares Consultation  
August 2010
Background
Response to the Consultation on the Draft Apportionment Order 2010 to enact changes to the shares going to the National Lottery good causes of arts, sport, heritage and charitable expenditure, health, education and the environment. 
One East Midlands submission to the DCMS’ consultation on the apportionment of lottery money
On the onset we would like to note that the use of Lottery Funds to support charities, community groups, voluntary action, faith groups and heritage arts and sports causes is welcome. This has helped to improve people’s lives and wellbeing and we are delighted that this will continue to happen especially given the current difficult economic climate. We raise the following points in direct response to the consultation.

1. We fully support the restoration of the Lottery funds to the original good causes. We hope that the additional funds will support new and innovative actions that encompass the wider remit of arts heritage and sports organisations. 
2. The reduction (to 40%) in the funds to be allocated for charitable and or connected with health, education or the environment might have adverse effect on the VCS sector. This will make a significant difference in the funding available with the risk that a lot of worthy charities and local community projects will be unable to move forward due to lack of funding. This may particularly disadvantage groups wishing to develop and participate in the Coalition Government’s vision of a Big Society.
These changes are being introduced at a time of recession spending and budget cuts which have negatively affected VCS funding. Cuts to statutory funding mean reduced funding to VCS whilst demand for services in a recession increases.

We hope that the reduction in funding will not jeopardise the continuation of current big lottery schemes such as ‘Breathing Spaces’, ‘Green Gym’, ‘Ecominds’, ‘Changing Spaces’ etc. The health and environmental benefits of these programmes are only just being recognised and it is vital these types of schemes do not disappear due to reduced funding. 

Given the reduction on the future available funds for VCS we believe there would be reduced VCS capacity to support health and well being work and rural communities

 3. We further note that there will be less money available to fund growing demand for community support. Small localised organisations usually get short term contracts and grant funding which means that such organisations will have their funding reduced especially when they negotiate for new funding at the beginning of the financial year.

4. We also query the basis for reapportionment which in effect reduces the pot for general causes by 20%. Is this based on an analysis of need?  We feel that any changes that affect people’s health and well being should be based on need and the overall fiscal strategic direction and current economic climate.  
5. We welcome the Government’ intention to increase  the proportion of Big Lottery funding that will go to VCS groups form the current 92% level to 100%. We hope that this increase will be made at the same time as the percentage reductions (if the proposals go ahead) we have grave concerns for the Voluntary, Community and Faith sector in April 2011. Given the build up to the Olympics and the likely massive impact on local government and PCT funding to VCS groups (particularly grant pots in April 2011 we believe extremely careful consideration should be given to the proposed partial reduction in available lottery funding in 2011. This cut in available funds will come at the worst time before the redirection of Olympic funding ends.
6. Finally we believe that the proposed changes will result in the overall reduction in the grant pots available for local VCS activity. We believe that the case for apportionment changes should be based on community needs first and the monetary value attached thereafter. Reducing budgets and increasing prioritisation of scarce resources to key sectors could reduce the scope for funding of innovative projects to develop new ideas in light of the socioeconomic dynamics and changes taking place across the east Midlands and the country as a whole. 
One East Midlands
One East Midlands is a regional voluntary and community sector infrastructure organisations for the East Midlands.  We work to ensure that the voluntary and community sector is actively engaged with key regional bodies and other partners, from across the public, statutory, business and social enterprise sectors. We bring together organisations that support 
voluntary and community groups across the region to influence and shape policy, improve services and provide a point of contact at a regional level.
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For any comments and suggestions following points raised in this consultation response please contact: Henry Muchiyani, Policy Analyst: 01159348494
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